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Introduction

We need to explore existing financial and banking systems to ensure sustainability of economic
development that has been observed in recent years in the world and to achieve possible economic
development. Islamic religion, which is considered to be the most outstanding achievement of world culture
and the most striking example of spiritual moral values, is also a very consistent tool for the study of human
sciences. One of the earliest calls of Islam was to invite people to think, to get rid of ignorance. The outlook
on reason, science and thought, and the lifestyle of this world outlook can be a protection against human
distractions and a healthy lifestyle.

Different economic development models are applied in Muslim countries, a single economic system
that never works on Islamic principles will fail to achieve a high score if no single Islamic ideology is taken
into account. However, the general principles of the Islamic economy and the fact that it is based on
economic development will shape a single Islamic development model.

The fundamentals of the Islamic economy model are based on the rules formed by the living standards
of Muslim societies and the principles and methods they have adopted and implemented in the economic
field. Without knowing the fundamentals of Islam's economic model, it will not be possible to get a full
understanding of Islamic banking and to obtain the expected benefit from the system.

The meaning of islamic finance

Even though its name is related to Islam, Islamic finance is not a religious product. Its working
principles and rules of governance are mostly dated to 1400 years ago. It’s specific past features have now
been further developed for today. Now it is more modern and innovative. Although the purpose of both
systems, both conventional finance and Islamic finance is to make economic benefits, but each of them have
different characteristics.

In addition, it has several types of financial products that meet the requirements of Muslim and non-
Muslim population. As we all know, the key elements of conventional finance are interest and risk, which is
forbidden by Islam law. Therefore, finance that meets the Islamic rules has been created.

This financial system is now used in many countries around the world. Even in countries where the
Muslims are less than non-Muslims. The reason for this is that it is liked by most people in the world for its
features which belong to it. Risk and interest limit the development of many entrepreneurs in the world.
However, they are forbidden in Islamic finance. This feature of Muslim finance supports new small and
medium entrepreneurs who enter the market. (Muhammad Ayub., 2007)

It is based on Islam and its principles and values are derived from the Holy Quran and the Prophet
Muhammad. Islamic laws begin with the writing of the Quran and regulate many transactions, marriages,
divorce, trade and other processes.

The main components of islamic banking

This finance combines all aspects of finance that do not contradict Sharia rules. Commonly,
Conventional finance and banking basically based on collecting deposits from the population and lending to
the population. For these reasons, banker and customer relationships remain the same as the debtor and
lender. And these transactions carried out with interest unlike Islamic Banks. As we know, interest is
considered haram according to Sharia laws. Therefore, interest-charging transactions were forbidden in
Muslim countries. In contrast to other financial systems, Islamic finance is a trust among Muslims. Muslims
believe that Sharia will regulate their operations and maintain Islamic compliance. Such as, the timely
repayment of these debts, tolerance towards each other, compliance with contract, honesty in all statements
and guarantees etc. (Md Akther Uddin., 2015)
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The role of the islamic financial sector
in achieving economic development

In Islamic banking, savings are involved in trade and industrial activities and receive a production
factor. In this way, the added value is generated and the amount of savings increases. Savings outside the
economy are a loss for both the country and the depositors. Moreover, the outside collection of money does
not correspond to the principles of Islamic economics. Return to equity means an increase in national
income, and this growth promotes the welfare of the community.

Valuation of deposits outside the real economy, such as promissory notes, stock exchanges and
interest rates can prevent the entrepreneur from producing and working as he entrains savvy businessmen. In
times of crisis, industrial organizations are gaining higher interest rates by earning a large portion of their
income through interest. The economy, which is not based on production, is built on debt and a small
minority lives in prosperity, while large masses are forced to fight poverty. Particularly high share of public
institutions, where extravagant wasting is widespread, shrinks resource potential of the producer and the
employer. The state's borrowing requirement is, as a matter of principle, beyond the interest of Islamic
banks. Islamic banks are constantly reducing the destructive power of crises as they are constantly financing
real economy, production, and trade. Even in times of crisis, it continues to help its customers. They do not
value their funds in any other area. Therefore, it continues to use funds from its customers during crisis times
(perhaps at times when companies have the most demand for the source).In addition to the features we have
mentioned above, some features of Islamic finance are those that give rise to economic development. (Bank
Negara Malaysia., 2015)

How islamic banking and islamic finance services
can provide economic development?

Implementing Islamic Finance services can increase domestic investment. It is known that Muslim
practitioners practicing Islam in their lives do not use traditional banks services. As a result, the pillow
economy deprives the economy of additional investment opportunities. In order to ensure that these savings
are pulled out of the pillows and flowing into the economy, mechanisms that do not contradict people's
beliefs are required. It is also widely practiced by the application of Islamic Financial Services.

The application of the Islamic mortgage can solve the problem of the homeowner's homeless part of a
religious one. This, in turn, can ease the state's homeless social program.

Islamic Banks can also invest in nonprofit social projects, as these cases are widely observed in
international Islamic banking practice. In most of these banks, even in almost all of them, charity funds are
established. Voluntary contributions, including zakat payments, are collected in these funds. Collected funds
are spent for charitable purposes. All of these can play a role in resolving social problems of the population
and raising the welfare.

Conclusions and suggestions

This field has recently been developed at an excellent pace of 15-20% per year. Especially during the
crisis, this type of banks has proved to be very stable. It is very important that Islamic banks serve the real
sector, not just financial sector, as traditional banks. Therefore, in such non-Islamic countries (England,
USA, Singapore, France, etc.), such banks are appreciated and created. It would be expedient to apply
Islamic Banking and other Islamic finance services in Azerbaijan, taking into account both the development
of the field and the potential increase in the portfolios, the individuals, as well as the citizens who have not
used traditional bank services in their lives. (Rodney Wilson., 2007)

References:
1. Muhammad Ayub. John Willey & Sons Ltd (2007) “Understanding Islamic Finance”., .
2. Md Akther Uddin (2015) “Principles of Islamic Finance: Prohibition of Riba, Gharar and Maysir”
13 October, p8.
3. Bank Negara Malaysia (2015) “Islamic Finance: Promoting Real Economic Development”
October, p 9 (Journal).
4. Rodney Wilson (2007) “Islamic Finance in Europe”.

100



ELMI i$ (humanitar elmlor iizra ayhq beynalxalq elmi jurnal) 2019, Ned(5), ISSN 2663 - 4619
sosiologiya sosiology  coumoJiorus

Islam bankc¢iigmn iqtisadi inkisafda rolu
Xiilasa

Son illor Islam maliyys va bankgiliq sistemi yalmz miisolmanlar yasayan dlkalorda deyil, hotta geyri-
miiselmanlar yasayan Olkelorde do genis yayilmaga baslamigdir. Bels ki, amanatgilorden slde olunmus
vosaitlorin faiz olmadan maliyys ehtiyaci olan sahibkarlara &donilmasi insanlarda bdyiilk maraga sobab
olmugdur. ©nonovi bank sisteminden forqli xiisusiyyatlori onun qlobal bohranlar dovriinde belo inkisafina
sorait yaratmisdir. Onun toklif etdiyi mohsullar sahibkarligin vo 6lkonin iqtisadi inkisafinda miihiim rolu ilo
digor bankeiliq sistemindon forqlonsrok ohomiyyot kosb etmis, bu moagsadlodo qorb 6lkslori kommersiya
banklarinda bu mshsullarin bir gismini toklif etmoyo baslamisdir.

Bu bank sisteminin Iqtisadi Inkisafda rolunun gostorilmasi vo bu bank sisteminin 6lkomizda totbiqinin
yenidon toskili {izra tokliflor vermok bu tadqiqatin baslica moagsadlorindon biridir.

Tadqiqatin aparilmasinda on baglica statistik metodlardan, ovvalki illordo todqiqat aparmis todqiqatet
vo elm adamlarinin hoyata kegirdiyi sorgu vo miisahido metodlarinin naticolorindon istifado olunmusdur.

Islam Bankgiliq sisteminin hal-hazirda 6lkemizdo foaliyyot gdstormomosi mohdudiyyatlordon biridir
ki, bu da 6z ndvbasinds bu sahs iizro molumat olds etmok do tadqiqatgilara ¢atinliklar yaradir.

Poub uciiamMckoro 6aHka B 3KOHOMUYECKOM Pa3BUTHU
Pe3rome

B mocnegrme rompl wmcimamMckas — (UHAHCOBO-OAHKOBCKAs CHCTeMa  TOMydYdMja  IITHPOKOE
pacIpoCTpaHCHHE HE TOJBKO B CTPAaHAX C MYCYJIbMAaHCKUM OOJBIIMHCTBOM, HO U B HEMYCYJIbMAHCKHUX
cTpaHax. TakuM 00pa3om, BO3BpAT CPEICTB, MPUBJICUCHHBIX OT BKIAAYUKOB (DMHAHCOBO HYIKIAAFOIIUMCS
MIPEeANPHHAMATENSIM 0€3 TIPOIEHTHBIX CTAaBOK, BBI3BAJ OONBIIION HHTEpeC y JIfoael. Pa3mnaasie 0coOCHHOCTH
TPaJMIIIOHHOW OaHKOBCKON CHCTEMBI CO3Jald TaKWe YCIOBUS JUIS €€ Pa3BUTHS BO BpPEMS MHPOBOTO
kpusuca. [IpoxyKThl, KOTOpbIE OH Mpejyiarall, UMeld OOJBIIOe 3HAYCHHE B IKOHOMHYECKOM pPa3BUTHU
MIPEANPHHAMATEIBCTBA U CTPAHBI, a TaKXKe IPYrHX OAaHKOBCKHWX CHUCTEM, W 3alaJHbIe CTpPaHbl HAdaTH
HpezmaraTI) HeKOTOpI)Ie N3 3TUX HpOZ[}/KTOB B KOMMep‘-IeCKI/IX 6aHKaX.

OnHOM M3 OCHOBHBIX IIEJNEH JTAHHOT'O HCCIIEIOBAHUS SIBJIACTCS 00ECIECUYCHUE POJIH 3TOM OaHKOBCKOM
CHUCTEMBI B DKOHOMHYECKOM DPa3BUTHH W BHECEHHUE IPEIJIONKECHHWN 10 PEOpPraHM3alliu dToW OaHKOBCKOM
CHUCTEMBI B HaIlIeH cTpaHe.

Haubonee BaXHBIMH CTaTUCTHYECKMMH METOJAMH, MCIOIL30BAHHBIMU B HCCIEAOBAHUU, OBLIN
pe3yIbTaThl OMPOCOB M METOIOB HAOJIONCHUS, BBHITOJHECHHBIX HCCIICIOBATEISIMH M YUCHBIMH, KOTOPHIC
IIPOBOJMIIM UCCIEI0BAHUSA B IIPEABIAYIIAE TOIBI.

ToT ¢akT, uTo B HAcTOsIEe BpeMsl B CTpaHE JCHCTBYET CHCTEMa MCIaMCKOTO OaHKWHTA, SBISETCS
OJIHUM U3 OTPaHUYCHHUH, YTO, B CBOIO OYepe/ib, 00SI3bIBACT HCCIIEIOBATENICH HaXOAUTh HH(OPMAITUIO B 3TOH
00J1acTH.
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